NOTICE OF RECAPTURE REQUIREMENT

NON-TARGETED AREAS

(To be delivered to each person who receives a mortgage loan no later than 90 days after the
settlement date for the mortgage loan.)

If you dispose of any interest in your house at any time before the ninth anniversary of the date
you enter into the loan to buy it, the Internal Revenue Code may require you to pay the federal
government a portion of the gain you realize. The amount you will be required to pay, if any, will
be added to your federal income taxes for that year and will equal the lesser of (a) the "recapture
amount" or (b) 50 percent of the gain. The "recapture amount" is your "federally-subsidized
amount" multiplied by the applicable "holding period percentage" and then multiplied again by
the applicable "income percentage". The "federally-subsidized amount" is equal to 6.25 percent
of the original loan amount; thus, the "federally-subsidized amount" of your loan is
$ (i.e., your original loan amount multiplied by .0625). The "holding period
percentage" changes from year to year but never exceeds 100% (see the attached chart). The
"income percentage" depends upon your income at the time of the disposition. It also cannot
exceed 100%. Thus, the "recapture amount" can never exceed the "federally-subsidized amount"
shown above. Even if you are not required to pay anything to the federal government, you will
have to file the Internal Revenue Service Recapture Form (Form 8828) with your federal income
tax return for the year of the disposition of an interest in your house.

Attached to this notice is the "adjusted qualifying income" for each category of family size for
each year of the nine-year period beginning on the date of your financing. You will need these
figures to complete the Form 8828. The above information is not complete or detailed. It is your
responsibility to obtain the appropriate Internal Revenue Service forms and complete
instructions at the time you sell, transfer, or dispose of your house.

| have read the above Notice and acknowledge that | have received information as to the federally
subsidized loan amount, the holding period percentages, and the income limits for family size
for each of the nine years the recapture tax may apply. | also acknowledge that | understand
that | am responsible for computing and paying any recapture tax that | may owe and that | will
not receive any additional information from the Alaska Housing Finance Corporation.

Signature of Applicant Date

Signhature of Applicant Date

Retain this information for your tax records.
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FEDERAL INCOME LIMITS - ALASKA
For use with the Recapture Provision (1.05”n) of the current Internal Revenue Code

Recapture Chart

AHFC Form #PRG-46

based on information provided by HUD Federal Income Guidelines released 06/2020 Page 2 of 3
NON-TARGETED AREAS
Less than 1
AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years
Aeutians Weet C A 12 persons  $ 102,300.00 $ 107,415.00 $ 112,785.75 $ 11842504 $ 124,346.290 $ 130,563.60 $ 137,001.78 $ 143,946.37 $ 151,143.69
eutians West Lensus Aréa 3 5 more $ 117,645.00 $ 123,527.25 $ 129,703.61 $ 136,188.79 $ 142,998.23 $ 150,148.14 $ 157,655.55 $ 165,538.33 $ 173,815.25
Anch VSA 12 persons  $ 104,900.00 $ 110,145.00 $ 115652.25 $ 121,434.86 $ 127,506.61 $ 133,881.94 $ 140,576.03 $ 147,604.83 $ 154,985.08
nchorage 3 or more $ 120,635.00 $ 126,666.75 $ 133,000.09 $ 139,650.09 $ 146,632.60 $ 153,964.23 $ 161,662.44 $ 169,745.56 $ 178,232.84
Bethel C A 12 persons $ 98,300.00 $ 103,215.00 $ 10837575 $ 11379454 $ 11948426 $ 12545848 $ 131,731.40 $ 138,317.97 $ 145233.87
ethel Lensus Area 3 or more $ 113,045.00 $ 118,697.25 $ 124,632.11 $ 130,863.72 $ 137,406.90 $ 144277.25 $ 151,491.11 $ 159,065.67 $ 167,018.95
Bristol Bay B . 12 persons  $ 104,400.00 $ 109,620.00 $ 115,101.00 $ 120,856.05 $ 126,898.85 $ 133,243.80 $ 139,905.98 $ 146,901.28 $ 154,246.35
ristol Bay Boroug 3 or more $ 120,060.00 $ 126,063.00 $ 132,366.15 $ 138,984.46 $ 1450933.68 $ 153,230.36 $ 160,891.88 $ 168,936.48 $ 177,383.30
Denal Borough 12 persons  $ 110,500.00 $ 116,025.00 $ 121,826.25 $ 127,917.56 $ 134,313.44 $ 141,029.11 $ 148,080.57 $ 15548460 $ 163,258.83
g 3 or more $ 127,075.00 $ 13342875 $ 140,100.19 $ 147,105.20 $ 154,460.46 $ 162,183.48 $ 170,292.65 $ 178,807.29 $ 187,747.65

Dillingham C A 12 persons $ 94,200.00 $ 98,910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
lingham Census Area 3 or more $ 108,330.00 $ 113,746.50 $ 119,433.83 $ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
Eairbanks North Star B . L2persons  $ 9420000 $ 9891000 $ 10385550 $ 10904828 $ 11450069 $ 12022572 § 126237.01 $ 13254886 $ 139,176.30
airbanxs No arBorough 3 o more $ 108,330.00 $ 113,746.50 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
) City and B o 12 persons  $ 117,800.00 $ 123,690.00 $ 129,874.50 $ 136,368.23 $ 143,186.64 $ 150,345.97 $ 157,863.27 $ 165756.43 $ 174,044.25
uneau Lity and Soroug 3 or more $ 135470.00 $ 14224350 $ 149,355.68 $ 156,823.46 $ 164,664.63 $ 172,897.86 $ 181,542.76 $ 190,619.89 $ 200,150.89
Kenai Peninsula B . 12 persons $ 94,200.00 $ 98,910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
enai Peninsula Boroug 3 or more $ 108,330.00 $ 113,746.50 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 14517256 $ 152,431.19 $ 160,052.75
Ketchikan Gat 5 . L2persons  $ 9420000 $ 9891000 $ 10385550 $ 10004828 $ 11450069 $ 12022572 § 126237.01 $ 13254886 $ 139,176.30
etchikan Gateway Borough 3 o gy $ 108,330.00 $ 113,746.50 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
Kodiak lsiand B . 12 persons $ 98,400.00 $ 103,320.00 $ 108,486.00 $ 113,910.30 $ 119,605.82 $ 125586.11 $ 131,865.41 $ 138458.68 $ 145381.62
odiak Island Soroug 3 or more $ 113,160.00 $ 118,818.00 $ 124,758.90 $ 130,996.85 $ 137,546.60 $ 144,424.02 $ 151,64522 $ 150,227.48 $ 167,188.86
Holding Period Percentage 20 40 60 80 100 80 60 40 20




Recapture Chart AHFC Form #PRG46
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NON-TARGETED AREAS
Less than 1

AREA vear 1 year 2 years 3 years 4 years 5 years 6 years 7 years 8 years
Matanuska.Susitng Borougy T2 PEISONS 9420000 $ 9891000 $ 10385550 $ 109,04828 § 11450069 $ 12022672 $ 126237.01 $ 132548.86 $ 139,176.30
uska-su U8N 3 or more $ 108,330.00 $ 11374650 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
Nome 1-2 persons  $ 98200.00 $ 103,110.00 $ 10826550 $ 113,678.78 $ 119,362.71 $ 125,330.85 $ 131,597.39 $ 138,177.26 $ 145,086.12
3 or more $ 112,930.00 $ 11857650 $ 124,505.33 $ 130,730.59 $ 137,267.12 $ 144,130.48 $ 151,337.00 $ 158,903.85 $ 166,849.04
Petersbure Consus Area 1-2 persons  $ 94200.00 $ 98910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
urg Lensu 3 or more $ 108,330.00 $ 11374650 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
Sitka Gitv and Borough 1-2 persons  $ 104,349.00 $ 109,566.45 $ 11504477 $ 120,797.01 $ 126,836.86 $ 133,178.70 $ 139,837.64 $ 146,829.52 $ 154,171.00
tha LIty ug 3 or more $ 120,001.00 $ 126,001.05 $ 132,301.10 $ 138,916.16 $ 145861.97 $ 15315506 $ 160,812.82 $ 168,853.46 $ 177,296.13
Sragway Municioali 1-2 persons  $ 94200.00 $ 98910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
gway Municipality 3 or more $ 108,330.00 $ 113,746.50 $ 119,433.83 $ 12540552 $ 131,675.79 $ 138,259.58 $ 14517256 $ 152,431.19 $ 160,052.75
Valdes Cordova Consus Areg L2 PETSONS 8 112,800.00 $ 118440.00 § 12436200 $ 13058010 $ 137,109.11 $ 14396456 §$ 15116279 $ 15872093 $ 16665697
z v u 3 or more $ 129,720.00 $ 136,206.00 $ 143,016.30 $ 150,167.12 $ 157,675.47 $ 16555024 $ 173,837.21 $ 182,529.07 $ 191,655.52
Vakutat Gitv and Borough 1-2 persons  $ 94200.00 $ 98910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
utat Lty ug 3 or more $ 108,330.00 $ 11374650 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75
Al Other Areas 1-2 persons  $ 94200.00 $ 98910.00 $ 103,855.50 $ 109,048.28 $ 114,500.69 $ 120,225.72 $ 126,237.01 $ 132,548.86 $ 139,176.30
3 or more $ 108,330.00 $ 11374650 $ 119,433.83 §$ 12540552 $ 131,675.79 $ 13825058 $ 145172.56 $ 152,431.19 $ 160,052.75

Holding Period Percentages 20 40 60 80 100 80 60 40 20

Figures based on state median income or area median income, whichever is greater.
Number of persons in family and income is as of date of sale or transfer of house. Effective 06/15/2020
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